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Existing flaws in the retirement protection system

o With an aging population, the current system lacks sustalnabllity
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1 older person supported 1 older person supported
by 5 working peraons by 2 working persons

o Older persons of all classes lack stable Incomes for a care-free retired life
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Older persons can only apply for CSSA Middle-class older persons cannot
when their savings are almost used up. spend their savings at ease as they
{Only single older persons with assets not cannot estimate their life expectancy
more than $45.500 are eligible for and medical expenses at an old age.
application )
- o There Is Insufficlent retirement protection currently
i Negative labeling on CSSA ____ ., E' 2 out of 5 eligible older persons refuse to E
= ' recipients ] apply for CSSA (a study by Oxfam Hong Kong)
; i === 0ld Age Allowance/ A
. [ | = Old Age Living Allowance " *: The amount cannot meet basic living needs
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What aspects of the retirement protection reform are being discussed?

The overall retirement protection system after implementation

_
Scholars’ Universal Old Age Government's
Penslon Proposal Non-unlversal Proposal

Wh tit? indivi Older persons with assets
0 ge All individuals aged 65 or over e st
$80,000 (single) or $125,000 (couple)
How many Approximately 100% older persons Approximately 22% older persons
older persons
can get it? m m m m rﬂ\ m m

In what 3,500 $3,230

amount? (adjusted yearly based on inflation) (adjusted yearly based on inflation)
Aﬂdignnal Approximately 48 billion Approximately 5.1 billion
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expenditure
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How to Financed by multiple sources: No financing proposals specified in
finance? the consultation document

+ Government injection

+ Transfer from original expenditure
on elderly social security

= Transfer MPF contribution
« Profits tax from large corporations

* This Universal Old Age Pension Proposal is based on the Scholar's Proposal which is not included in the
consultation document. Other universal proposals suggested by different parties differ in the
payout amounts and financing means.

Besides, the Simulated Universal Proposal suggested by the government:

Payout amount

Financing
$3,230 It is roughly estimated that the employee and
employer will each make an extra 2.6%

contribution. The rate for both increases with

the employee's salary.
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Retirement protection system
under the Universal Proposal

Retirement protection system
under the Non-universal 1

Simulated

Single older CSSA Proposal

persons with =
assets not f;ﬁf:?;;%l
maore than rants
$45 500 2

Single older
persons with
assats not (MNon-universal
maore than Proposal)
580,000 $3.230

Universal
Clid Age
Pension
$3,500

Single older 1 '[

persons with Old Age

)

Universal Cld

Age Pension
CSSA $3,500

originally | +special granis

Single older

persons with
assets not
more than -
$219,000 $2 200

asset Allowance

receiving
§1.235

more than
$219,000
{aged 70 or over)

Total yearly expenditure on average

Approximately 94 billion
{48 billicn of which is the
additional expenditure incurred
by the Universal Old Age Pension)

Approximately 51 billion

(5.1 billion of which is the expenditure
incurred by the Mon-universal Proposal)

Pros and cons

J Siable incomes and a sense of
security for older persons
/' Non means-tested; no labeling effect

J Lower expenditure

J Resources are focusad on
older persons in z

' Incomes from work does not affect possible labeling effact
eligibility; those who work more get

more pay

For more information about the Universal Old Age Pension, please visit the websites below.

@ http:/f/www.hkscholarspension.com/ @ http://www.pension.org.hk/
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Universal Old Age Pension = significant tax increase on citizens? =¥

-
-
The Scholar's Universal Old Age Pensson Proposal ssttles the ‘
expanditure through contributions by multiple partiss. =7 [}

— Conclusion —
Allocate Elderly GSSA, Old Age Alowancs and Oid
Age Living Allowancs to Universal Old Age Pansion; Mo exira tax
an addiional injection of 100 ballion pﬂyl'l!El‘ItEH}I
citizens )
Trenafer of 2.5% MPF contribution by each of the -
amployes and employer o Unive Oild Age Penzion
in the future 1_%m h
increase for large
1.8% profits tax lsviad iag with corporations
above Pmimmmmm st s

cofporations constituta
less than 73 of all corporations in Hong Kong)

How different people benefit from the universal old age pension? i rop o o oF : :

i ! | ! | |
$0 ﬁgﬁiﬂmﬂ"m o @ Total $540,000
orignasy) n :;m""“'"“"'m:‘:m e Both receive $924,000
ﬁ”'hﬂmﬁ'ﬁ'ﬂ s e st nt _'mﬂ ] = $3.500¢imonth x 12 months x 22 years
i individuals  high-incoms indivicuals is §1,500 anly. Vi e it ot Skt o
"'*_ wil live 10 the age of 87, thus the
$3,500/month SR s PRSI R o] 2 piar
oy oo vm S350 el T | Total $270,000 Parents 3 @
lﬁ (Eldarly CSSA racipisnts only racsive a = $750/manith x 12 months x 30 yaars benefit £
basic rate of $3.200 originally) - Eﬂ'ﬂﬁpis_ﬁmmrﬂ:mum immediately
All .. - raga-roois Ian Income

individusls Assuming 35-year-pld individuals stert making contibutions now uniil they r=tins at 63
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Universal Old Age Pension = not sustainable?

B The Universal Old Age Pension Propossl saves up surpius
wihen the population is relatvely young currently to deal with
the paak of the aging populsation in the futurs.

B It will sustain for at least 50 yaars.

e

Up to 2084,
the Old Age Pension will maintain

- e =

Total $810,000

Sy Tt M Both receive $924,000
The maximum contribution of high-in-

= 53,500¢maonth x 12 months x 22 years
come individuals freshly greduated is
$1,500 only. m

Parents @ @
Total $405,000 e DENEfit UpON
= §750/month x 12 months x 45 years =kl [Elirement
750 i the contribution of the sxceads
"ﬁm .m';z;m corntribution

Assuming youngsiars stan making contibutions at 20 unbl they retire at G5,

Universal Old Age Pension = older persons supported
by young people?

B The =aying of "older parsons are supported by young psopla” iz
rmiglsading, a8 young psopla will also bansfit from the Univarsal Cid
Age Pension when they get oid.

m  Currently, the majority of the govemmeant's resamve is the frust of the
long-tarm effort of the past generation. The gowvemment funds wead
for tha Univerzal Cid Age Pansion are moatly contributed by the past
generation.
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Why wealthy people also receive payouts?

B The concept of universal retiremsent protection:

are non meana-testad

m Most daily social ssrvices such as *
medical samvicas and aducation

B Contributions by different classss snaurs svanyons anjoys the

protection at an old age




